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Abstract

The only indirect tax that has a direct impact on every sector and area of our economy is the GST.
Legal ignorance is not a defense, but itso, why not start studying GST and save money by not being
subject to panel provisions ignorance. Therefore,whether voluntarily or out of necessity, we must all
study it. The goal of the goods and services tax (GST) is to establish a single, integrated market that
willassist both the economy and business. GST-Goods is the new indirect tax system and the
implementation of service tax in India is planned. This tax was established in several nations.France
was the first country to use the GST system.
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INTRODUCTION

Once it is put into effect, the planned products and Services Tax (GST) is expected to replace all
indirect taxes imposed on products and services by the government, both at the federal and state
levels. All State economies would be consolidated under the GST. Once the Bill is given the go-
ahead by the government, it would be one of the greatest tax changes India has ever seen. A unified,
cooperative, and undivided Indian market is the fundamental goal in order to strengthen and expand
the nation's economy. The GST will achieve a critical milestone, clearing the path for a
comprehensive indirect tax reform in the nation.

The BJP government of the time, led by Atal Bihari Vajpayee, originally proposed the notion of
implementing the GST in the year 2000. A powerful committee was also established for that, and
Asim Dasgupta, the West Bengal government's former finance minister, served as its chairman. The
group was established to create the GST model and, concurrently, to assess the IT department's
readiness for itsrollout. In order to assist the passage of the GST in the Lok Sabha, the former
United Progressive Alliance (UPA) Government also proposed a Constitution Amendment Bill in
2011, although many States rejected it.

OBJECTIVE OF RESEARCH

1. To know basic concept of GST in India.

2.To know types of GST in India.

3. To describe input tax credit concept of GST in India.
4. To describe existing rates of GST in India.

TYPES OF GST IN INDIA:

1. INTEGRATED GOODS AND SERVICES TAX
The Integrated products and Services Tax, often known as the IGST, is a tax levied under the GST
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regime that is levied on imports, exports, and interstate (between two states) supply of products
and/or services.

The IGST Act controls the IGST. The Central Government is in charge of collecting taxes under the
IGST. The Central Government further divides the taxes after they have been collected among the
corresponding states.

2.STATE GOODS AND SERVICES TAX

On intrastate (inside the same state) transactions, the State Goods and Services Tax, or SGST, is a
tax under the GST framework. Both State GST and Central GST are imposed in the event of an
intrastate supply of goods and/or services.

However, the state imposes the State products and Services Tax (SGST) or GST on any products or
services that are bought or sold inside the state. The SGST Act controls it. The corresponding state
government is the only one who may claim the SGST money.

3.CENTRAL GOODS AND SERVICES TAX

The Central Goods and Services Tax, often known as CGST, is a tax levied under the GST system
that is applicable to intrastate (inside the same state) transactions. It is similar to the State GST. The
CGST Act controls the CGST. The Central Government is responsible for collecting the CGST
income.

4. UNION TERRITORIES GOODS AND SERVICES TAX

The State products and Services Tax (SGST), which is imposed on the supply of products and/or
services in the Union Territories (UTs) of India, is mirrored by the Union Territory Goods and
Services Tax, or UTGST.

In the Andaman and Nicobar Islands, Chandigarh, Daman Diu, Dadra and Nagar Haveli, and
Lakshadweep, products and/or services are subject to the UTGST. The UTGST Act controls the
UTGST. The Union Territory government is in charge of collecting the UTGST revenues. In Union
Territories, the SGST is replaced by the UTGST. As a result, in Union Territories, the UTGST will
be imposed in addition to the CGST.

INPUT TAX CREDIT:

The tax that a company pays on a purchase and can use to lower its tax obligation when it makes a
sale is known as an input tax credit, or ITC. To put it another way, companies can lower their tax
obligations by claiming credits up to the amount of GST they paid on purchases. With the Goods
and Services Tax (GST), an integrated tax system, every business transaction should be tied up with
a business sale. As a result, the movement of credit is frictionless across the whole supply chain.

The prerequisites for obtaining ITC are as follows:

e tax-paying paperwork, such as tax invoices and debit notes,

¢ The taxable person should have received the goods or services, or be assumed to have received
them, and should have paid the government the tax that was imposed on the invoice.

e The tax payer was supposed to provide a return.

¢ Only the final lot of an installment can be used for credit for goods against an invoice that was
paid in lots or installments.

¢ The deadlines for claiming credit for a certain invoice expire once a year has passed since the day
it was issued.
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There are the following requirements and deadlines for claiming ITC.
Only tax invoices and debit notes that are less than a year old are eligible for ITC claims. In all
other circumstances, the deadline to submit an ITC claim is the earliest of the following:

prior to submitting legitimate GST returns for the month of September after the conclusion of the
applicable financial year. ITC claims, for instance, must be submitted by August 2018 for invoices
sent on or after June 26, 2018.

prior to submitting a pertinent annual return
Import-related Input Tax Credit -

The IGST and GST Compensation Cess input tax credits are available to importers under the GST
Regime. However, the Basic Customs Duty Input Tax Credit.

EXISTING GST RATES IN INDIA:
GST Rates clear

GST @ 0%

« Milk « Jaggery - Salt

« Lassi « Kajal « Fresh Vegetables
« Prasad « Tender Coconut Water

« Unbranded & not packed in container: Honey & Paneer

GST @ 5%

« PDS Kerosene «Coal «Tea « Spectacles
« Domestic LPG « Cashew Nuts - Raisin

« Packed Paneer « Edible Vegetable Oil

« Agarbatti « Footwear (< Rs.500)

« Milk Food for Babies « Apparels (< Rs.1000)
« Coir Mats, Matting & Floor Covering

GST @ 12%

« Butter * Ghee « Almonds « Mobiles

«Umbrella «Packed Coconut Water

- Preparations of Vegetables, Fruits, Nuts or other
parts of Plants including Pickle Murabba, Chutney,

Jam, Jelly
! GST @ 18%
¢ \\\\ « Hair Oil « Toothpaste « Computers
{> « Pasta = Ice-cream « Printers
% g «CCTV « Staplers « Aluminum Foils
«Corn Flakes «Computer Monitor (<17 inches)

clear kb
Source: https://cleartax.in/s/gst-rates

CONCLUSION:

The Goods and Services Tax (GST) is a single tax system, to start with. This tax is imposed jointly
by the state and the federal government. Additionally, the imposition follows a federal council's
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suggestion.In the GST, there are five separate tax slabs for goods and services. This is done in order
to collect taxes. The tax slabs are 0%, 5%, 12%, 18%, and 28%, respectively. Electricity, alcoholic
beverages, and petroleum items are also exempt from the GST. The special charge for rough
precious and semi-precious stones is 0.25%. Additionally, gold bears a special 3% rate. The GST
undoubtedly absorbed a number of taxes and levies. These include extra customs duty, services tax,
and central excise charge. In addition, state VAT, surcharges, and Octroi are included in the GST.
Levies are no longer used under the GST system. Additionally, these taxes applied to the interstate
movement of products. The fact that GST is applied to all transactions is particularly significant.
Sale, buy, transfer, leasing, and import are among these transactions.
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